Sub.Code : 606
NEB - GRADE XII

Elements of Finance-I1

Fremrffeeet G+ STHT YTHT TO] Ry | a1 [EAIRTAT Rl siga {ulisa
TG |

Candidates are required to give their answers in their own words as far as
practicable. The figures in the margin indicate full marks.

Time: 3 hrs. Full Marks: 100

Pass Marks: 35 (For partial students only)

I JeTHT IR RE | (Attempt all questions.)

q. P Frafire srdEeaTt AU TRV "
Explain about the routine function of finance.
R ol SR T & &1 7 faxii seiRaT T FHEs Soid e | +3
What is financial market ? State the main functions of financial market.
3 TR YA fqaure i fearaaaere! STeu™ied au e | 0
Describe the different activities of cash flow statement with example.
¥, TS FHIA § 4,00,000 #T ¥ /90 GE 95 AT AT AT TXH | AT TH
AT 380 [T &
A company purchase materials of Rs. 5,00,000 under the terms of 4/10 net
18. Assume 360 days in a year.
TR THE® (Required): 3+Y43
a) AT HISH AN Frqerd (Annual cost of debt in %)
b) TEH X (Effective rate)
¢) A g afds wrET TR ¥R T 7T & 9 AT I ARG Trerera
Annual cost of debt in %, if non-discounted payment period stretches
to 42 days.
Y. QAR T Y A€ T [ Sed T | ¥

Write the meaning of preference share and mention its features.
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% TS HHAIH! MFTER THH EgUat g |

Following informations of a company are as under:

e I (Authorized capital) @ Rs. 100 each 20,00,000
ST 4 (Issued capital) @ Rs. 100 each 8,00,000
QY {ATHT (Retained Earnings) Rs. 2,00,000

TR THE™ (Required): 9+

a) W] A A farel Hea (Total book value of share)
b) ft SR fRamElt Hea (Book value per share)
c) Tfx i TA@E T IR0 BT T AT TAT Ji7 T ferameht e
Book value per share if remaining shares issued @ Rs. 120 each.
©, 0% HIMT FFHl AHHAET MFATTER G :

Following are the information relating to 10% debentures.

sifed e (Face value) Rs. 100/debenture

ufgsa s@ata (Maturity period) 8 year

F@! 3T (Rate of Tax) 25%

9are W (Flotation cost) st qeaHT ¥ % (4% of face value)
TR THE® (Required): RARRY

T Ysfier ART (Cost of debt capital)
a) 90% JATHT fsrer T (If issued at 10% premium)
b) 0% AT freapre T (If issued at 10% discount)

5. UGSl A FX TS TR TaT6 q (50 3 |

The cash flow after tax of a company are as under.

v (Year) g% (Proposal) P g (Proposal) Q
1 20,000 30,000
2 22,000 28,000
3 25,000 25,000
4 28,000 22,000
5 30,000 20,000

g3 TR AT TEAT & 50,000 TATH ATIIF TE |
Both proposal required Rs. 80,000 for investment at the beginning.
Gt @R & % § | (Cost of capital is 8%).
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TR e (Required): s+
i) iﬁ' JEES @5 aq9™ Hed (Net present value of both proposals)
i) & TKE Ik g5 ! (Which proposal is suitable ?)
R, a) R Gt M & & ? JUH TFER IUIH IIEWEEd AT
THE | 43
What is working capital ? Explain its types with suitable example.
b) @R Ioft gFawedt T serER feguat g

Following information relating to working capital are given.

Hisara 9fura & (Inventory conversion period): 50 days
9T qieTa At (Receivable conversion period): 40 days
ThTH! @R 3atd (Payable deferred period): 30 days
e SET f4#1 (Annual credit sales): Rs. 9,00,000
T& 99T & (Days in a year): 360 days
TR T (Required): ¥

i) g 9T == satr (Cash conversion cycle period)
i) IT= ART FEET (Account receivable amount)

0. T WAS! & &1 ? TqATS THIT TTH qcde AeTord | ¥
What is receivable ? State the elements affecting the receivable.

9. T FFA (7 bt Ko g

A company provides the following information:

“%7" fa=t T SOTAT I G
Months Sales (Rs.)| Purchase (Rs.) | Wages(Rs.) | Other Expenses (Rs.)
I4(Chaitra) |6,00,000 2,50,000 60,000 20,000

TG (Baisakh)| 5,00,000 2,00,000 50,000 22,000
S5(Jestha) | 4,00,000 3,00,000 40,000 18,000

AT (Asar) | 6,00,000 3,20,000 55,000 24,000

97 SM#ee (Additional informations):
a) T g=et G wienm fafeeg | (All expenses are paid in the same month)
b) 20% ferfY T Mfeeg | afeht ST fersft iy | I QT farl SR
HigATT Fahed e M |
20% sales are on cash. Balance on credit. All credit sales collected in
the next month.
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C) g AiETH! [E T & 0,000 F |
Opening cash is Rs. 20,000 in the month of Baisakh.
d) 9 gle arm At SR e )
All purchase paid in the next month.
TR e (Required):
MG, FE T IR A TR a9
Cash budget for the month of Baisakh, Jestha and Asar.
9. TSN HFAIH! (T AFHIIET G :

Following are the information of a company.

e Amaeaear (Annual Requirement): 1,60,000 kg.
9T STeeT AT (Ordering cost per order): Rs. 200

gfer @t @8T =7 (Purchase price per kg): Rs. 40
YR AW (Carrying cost): @ 10%

TR ™ (Required):
i) frreadt smmeT 9fETOT (Economic order quantity)
ii) armaet ser R (Optimum number of order)

93. AW RIS AUERET AU e |
Describe the steps of dividend payments.

9%, fewquft d=TE™ | (Write short notes):
i) TEURTT FFIe1ahT frearer (Features of multinational company)
ii) qeaTeii I T URTHY X (Spot rate and forward rate)
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